ECON 105         MACROECONOMICS        REPORT #2
STEINHAUSER

DUE: ________________________ (must be typed and include a cover sheet)
           NO LATE PAPERS ACCEPTED
PART 1:  Compare the economies of the U.S., China and a third country of your choice.
Google CIA World Factbook and use it to find the following data:

	
	United States
	China
	Pick your own country


	Population
	313,232,044
	
	

	GDP – Purchasing Power Parity Basis
	$14.66 tril
	
	

	GDP – Exchange Rate Basis
	$14.66 tril
	
	

	GDP – real growth rate:  2010

                                        2009
	  2.8___%

_- 2.6___%
	  ______%

_______%
	  ______%

_______%

	GDP – per capita
	$47,400
	
	

	GDP – Composition by Sector
               Agriculture %

               Industry % (manufacturing)

               Services %
	  _1.1___%

__22.1__%

__76.8__%
	  ______%

_______%

_______%
	  ______%

_______%

_______%

	Unemployment Rate:  2011 (bls.gov)
                                    2010

                                    2009
	__9.1____%

  _9.6___%

__9.3___%
	  ______%

  ______%

_______%
	  ______%

_______%

  ______%

	Inflation Rate               2011 (bls.gov)

                                    2010

                                    2009
	  3.8_____%

    1.6__%

_- 0.3___%
	  ______%

_______%

  ______%
	  ______%

_______%

  ______%

	Investment as % of GDP  
	      12  %
	              %
	              %

	Public Debt as % of GDP:  2010

                                           2009
	 _ 62.3__%

__53.5__%
	  ______%

_______%
	  ______%

_______%

	Exports
	$1.289 tril
	
	

	Calculate Exports as % of GDP
   Use “GDP – official exchange rate”


	$1.289 tril
$14.66 tril 

 = 8.8 %
	
	

	Imports
	$1.936 tril
	
	

	Calculate Imports as % of GDP
   Use “GDP – official exchange rate”


	$1.936 tril
$14.66 tril

= 13.2 %
	
	

	Calculate Trade Deficit (-) or Surplus (+)
   (Exports – Imports)
	$647 billion

Deficit
	
	


Present the data in table form, using Microsoft Word or Excel to build your table.  
To convert from trillions to billions, move decimal three places to right.  
For example, 1.46 trillion = 1460 billion
PART 2:  Using the data above discuss the differences and similarities of the three countries’ economies.  Don’t just list the data; explain what the data is telling you.  Be sure to address each of the following:
Introduction – Explain why you chose the third country.
Resources and Output –  Compare the economies of the three countries, based on the population, GDP, GDP growth rate, GDP per capita, unemployment and inflation data you collected.  Are each these countries producing to their potential?  What are the significant differences between the countries and why do those differences exist.  Be sure to explain your answer.
Emphasis on Capital Expenditures – Comparing Investment as % of GDP, how much emphasis does each country put on producing capital goods.  What does this imply for their potential growth?  Is the country’s GDP growth rate consistent with its investment in capital goods?  Draw one production possibilities curve with Consumer Goods on the X axis and Capital Goods on the Y axis.  Place a point on the curve that would approximate where you think the country produces when it is at full employment.  A greater emphasis on capital expenditures would put your point higher up on the capital goods side of the curve.  A lesser emphasis on capital expenditures would put your point lower on the capital goods side of the curve.
PRODUCTION POSSIBILITIES – U.S.

(Add China and your country to this graph)


     CAPITAL GOODS
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Government Borrowing – Are these countries’ governments in a lot of debt?  Has their debt been growing or shrinking?  Compare the countries’ public debt as a % of GDP.
Foreign Trade – Looking at exports and imports as a percent of GDP, how do these three countries compare in terms of their reliance on foreign trade?  Also, compare the three countries’ balance of trade (deficit or surplus?).
PART 3:  Summarize the current state of the economy of the country you chose.  The data you collected from the CIA World Factbook was primarily from 2010.  Find an article, published within the last six months, about the current state of the economy and outlook for the future for the country that you chose.  Using the “Economy Summary” section of the CIA World Factbook and the article that you found, summarize, in your own words, your country’s current economic situation and outlook for the future.  DO NOT USE WIKIPEDIA.
Attach a copy of the article and include a citation of the source of the article at the end of your summary.  Citation should be in the following format:

Author’s last name, first name, “article title”, name of publication, date of publication, page numbers of article, URL if applicable
Or use Easybib.com or Noodletools (found on Brookdale library website) to create your citation.

FORMAT OF PAPER:

Cover Sheet


Part 1:  Comparison Table presented in Excel spreadsheet

  or Word table format

Part 2:  Analysis with headings for each section – Graphs may be 



  imbedded in text, or they may follow on a separate sheet.  

  Be sure to label the graphs appropriately. You may organize by topic or by country.

Part 3:  Summary of outlook for economy of your chosen country,


   including citation (in proper format) of article used


Copy of article used for summary

